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o GoyalSaltLimitedwasoriginallyincorporatedinthe year2010
The company is operating in highly andhasitsregi.ster.edof.ficeinRajas‘.chan. . .
competitive and fragmented market. The o TheCompanylsprlmarllyengaged1qthebu51qessof refining of
FY21 and FY22 numbers were not as per the raw salts procured from sub soil brine in the state of
expectations, however, FY23 showed a much Rajasthan.
improved EBITDA with a thrust to its B2C o The company has an integrated production facility for the raw
i siness madkl salt,industrial salt,and ediblesalt,at Nawa city.
o The Company has supplied its products to various welfare
schemesstartedbythe Government.
o Asof20t]une2023,the Companyhas 262 employees and 52
temporaryemployeesonitspayroll.
Capital Expenditure for Quality Enhancement Market Capitalization (InCr.)
Brand Creation and Marketing Expenses Pre-Issue Post-Issue
Working Capital Requirements 349 68
General CorporatePurpose. Financial Summary (In Lacs)
Pre-Issue Shareholding
Category No.of Shares % of Total For the Mar-21 Mar-22 Mar-23
Shares Period
Promoter & 1,29,98,250 100.00% Ended
Promoter Total Assets  2,745.85 2,733.41 3,000.94
Group
Pt i i Net Assets 1,121.57 1,169.12 1,618.11
Total 1,297.36 1,059.80 920.11
1 RajeshGoyal Borrowings
2 Pramesh Goyal
3 LokeshGoyal Total 6,012.96 6,615.00 11,770.68
4 Radhika Goyal Revenue
5 PriyankaGoyal Profit After 68.15 62.75 353.74
6  RekhaGoyal e
7 KunjBihari Goyal (HUF)
8 Rajesh Goyal(HUF) Opening Date Sept26,2023
9  Parmesh Goyal(HUF)
Closing Date Sept29,2023

10 Lokesh Goyal(HUF)

Competitive Strengths

Basis of Allotment Oct05,2023

1 Established a refining facility and integrated

production with cost efficiencies. Initiation of Refunds 0ct06,2023
2 Focusonqualityandsafety. Credit of Shares to 0ct09,2023
3  Efficientsupplychainmanagement. Demat
4 Strong and consistent financial Listing Date 0ct10,2023

performanceandleadingmarketposition
5  Cordial relationship between management and

labour
6  Experiencedmanagementteam.

please refer to the company’s Offer Document
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Company Background and Analysis

The Company was originally incorporated in the year 2010. The company is primarily engaged in the

business of refining of raw salts procured from sub soil brine in the state of Rajasthan for useable as industrial
salts and edible salts. company refines and supplies pure, refined and quality range of triple refined free flow
iodized salt, industrial salt, double fortified salt, and triple refined half dry salt. The refining process does not
involve any adulteration from chemical and harmful substances.

The company has an integrated production facility for the raw salt, industrial salt, and edible salt, at Nawa city
which is located on the edge of Sambhar Lake. The company has well-equipped refining unit with latest technology
plant and machinery for refining of salt and quality control lab within house testing equipment’s to test the quality
of the products.

The company’s product portfolio includes -

1. Refined Free Flow lodized Salt - It is finely ground salt with small, even-sized crystals, typically created from
raw salt. It usually contains an anti-caking agent to keep it free flowing, even in high humidity. Refined Free
Flow lodized salt is the edible that we consume daily. It contains iodine and is basically used in home
consumption.

2. Refined Free Flow Industrial Salt - refine salt for a variety of industries ranging from soap and detergent
industries, textile and dyeing industries to industries producing glass, polyester, plastics, and leather and as
well as in the chemical industry.

3. Double Fortified Salt - ingredient for food preparation, The World Health Organisation initiated this DFS to
fight against anaemia diseases. lodized salt is fortified with Encapsulate Ferrous Fumarate (EFF) to provide
person's daily iodine and iron requirements and is highly effective for the body.

4. Refined Half Dry Salt - often used in cooking and food processing as it dissolves quickly and evenly, making it
ideal for seasoning and preserving foods. It is commonly used in the production of snack foods, bakery
products, and processed meats.

The Company has supplied its products to various welfare schemes started by the Government. The company has
supplied the products to the State Government of 3 states which are Madhya Pradesh, Uttar Pradesh and
Jharkhand. The company has supplied refined iodized salt to the Government of Madhya Pradesh as per the orders
from Madhya Pradesh Civil Supply Corporation Limited under the Public Distribution System (PDS). In the past,
the company has also received similar orders to supply iodized salt to the State Governments of Uttar Pradesh
and Jharkhand under PDS.

please refer to the company’s Offer Document
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Product-wise revenue break-up for the fiscal year ended 2021, 2022, and 2023 are given below-

(Amount in Lakhs)

Particulars T D

Refined Free Flow lodized Salt 4,899.42 81.48 5,641.79 85.29 8,914.20 75.73
RefinedFreeFlowIndustrialSalt 423.53 7.04 523.43 7.91 1,537.26 13.06
Double Fortified Salt 0.00 - 0.00 164.93 1.40
Refined Half Dry Salt 682.34 11.35 445.88 6.74 1,147.80 9.75
Total 6,005.29 99.87 6,611.10 99.94 11,764.19 99.94
Others 7.66 0.13 391 0.06 6.49 0.06
Total 6,012.95 100.00 6,615.01 100.00 11,770.68 100.00

To conclude, the company was originally incorporated in the year 2010. The company is primarily engaged inthebusinessof
refiningofrawsalts. Thecompanyisgeneratingmajorityofitsrevenuethroughrefined freeflowiodized salt. The companyis
raisingtotalgrossproceedsofRs.18.63Cr.

Business Strategies

1. Expand and increase the production capacity.
To cater to the growing demand from the existing customers and to meet the requirements of the new customers and
dealers,thecompanyintendstoexpandtherefiningcapacitiesforsaltproductionand intendstoincrease the capacity to
meetthe marketdemands.

2. Build new customer base and enter new geographical markets.

The companyintendsto catertotheincreasing demand of the existing customers by enhancing the distributionreachof

theproducts.Thecompanyintendstoachievethisbyhavingdedicatedsalesand marketing teams whose primary focus will

be on business development in international markets and in certain focussedgeographies.

To adopt a holistic approach in building goyal brand in the salt industry.

w

Thecompanyaimstosetthemselvesapartfromrivalsinthesaltmarketbyusingeffectiveadvertising and using Karishma
Kapoor'sinfluence, building a powerful and alluringbrand image that propels sales to newheights.

4. Pan India presence and target potential export markets.
The company plans to achieve productivity improvements through technology development and process improvement and
plansto increase the proportion of repaired parts in the overall refurbishment process as opposed to the replacement of
parts.

5. Continue to focus on quality, environment, health and safety.
The company investing in two new colour sorting machines to ensure that the refining process generates the highest quality
output. The company has set stringent standards and employ measures to mitigate any harmful impact on the local
environment.

please refer to the company’s Offer Document
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Competitive Scenario and Peer Mapping

Competition

The industry in which company operate is unorganized and fragmented with many small and medium-sized companies. Salt
industry beinga global industry, the company faces competition fromvarious domesticand international players. The barrierto
entry in such a sector is moderate. The bargaining power with the suppliers is high and the bargaining power with the
customersisrelativelylowinthesectorinwhichthe company operates.

Peer Analysis

The comparison of the key performance indicators of the listed peers as of Mar-23 is given below-

Particulars

Net Profit Margin 3.01% 0.25%
EBITDA Margin 5.72% 9.34%
Return on Capital Employed 35.82% 2.96%
Return on Equity 21.86% 0.19%
EPS (INR) 10.34 0.02

The comparison of the key performance indicators of the listed peers as of Mar-22 is given below-

Particulars

Net Profit Margin 0.95% 0.03%
EBITDA Margin 4.45% 5.16%
Return on Capital Employed 15.49% 3.90%
Return on Equity 5.37% 0.07%
EPS (INR) 1.98 0.00

The comparison of the key performance indicators of the listed peers as of Mar-21 is given below-

Saboo Sodium Chloro
Limited
31st Mar 2021 31st Mar 2021

Goyal Salt Limited

Particulars

Net Profit Margin 1.13% -3.13%
EBITDA Margin 4.69% 18.34%
Return on Capital Employed 15.83% 5.17%
Return on Equity 6.08% -2.43%
EPS (INR) 0.16 -0.16

Based on the above analysis, The company has performed better than the peer company for FY 2023. The company’s
profitability margins are high when compared withthe peer company for FY 2023. The RoCE and ROE are high when compared to
thepeercompany,the EPSishighwhen compared with SabooSodium Chloro Limited for FY 2023.

please refer to the company’s Offer Document
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Industry Overview
Exhibit 1: World Salt Production (OOOs tonnes)
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Financial Snapshot
Profit and Loss Statement

Particulars FY 21 FY 22 FY 23
Revenue from Operations 6,005.30 6,611.09 11,764.19
Other Income 7.66 391 6.49
Total Income 6,012.96 6,615.00 11,770.68
Expenses

Cost of Material Consumed 4,317.06 3,745.29 5,800.08
Purchase of stock-in-trade 62.43 1,211.51 3,550.24
ChangeinInventories of finished goods, stockin process & stock in trade 4970 5258 61.22
Employee benefits expense 237.66 241.27 242.82
Finance costs 111.89 100.17 106.49
Depreciation and Amortization expense 84.57 89.67 88.57
Other expenses 1,155.97 1,171.20 1,436.50
Total Expenses 5,919.88 6,506.53 11,285.92
Earnmgs B_efore Interest, Taxes, Depreciation & 281.88 29440 673.33
Amortization

EBITDA Margin 5% 4% 6%
Profit/(Loss) before tax 93.08 108.47 484.76
Tax Expense

Current Tax 22.29 13.58 126.56
Deferred tax (net) 2.64 15.77 -0.38
Excess / Short provision relating earlier year tax - 16.37 4.84
Total Tax Expense 24.93 45.72 131.02
Profit/(Loss) for the year 68.15 62.75 353.74
Net Profit Margin 1% 1% 3%

Balance Sheet

Particulars FY 21 FY 22 FY 23
EQUITY AND LIABILITIES

Equity

Share Capital 199.58 199.58 1,083.19
Reserves and Surplus 921.99 969.54 534.92
Total Equity 1,121.57 1,169.12 1,618.11
Liabilities

Non-current liabilities

Borrowings 112.00 137.50 -
Long Term Provisions 13.11 15.20 14.39
Total Non-current liabilities 125.11 152.70 14.39
Current liabilities

(i) Short Term Borrowings 1,185.36 922.30 920.11
(ii) Trade Payables

i) Due to micro and small enterprises - - -

ii) Due to other than micro and small enterprises 265.54 435.05 270.59
Other Current Liabilities 5.22 11.97 16.73
Short-Term Provisions 43.13 42.27 161.01
Total Current liabilities 1,499.25 1,411.59 1,368.44
Total Liabilities 1,624.36 1,564.29 1,382.83
Total Equity and Liabilities 2,745.93 2,733.41 3,000.94
ASSETS

Non-Current Assets

Property, Plant and Equipment 520.40 579.98 568.61
Deferred Tax Assets (Net) 16.73 0.96 1.34
Long Term Loans & Advances 57.94 46.02 126.07
Total Non-Current assets 595.07 626.96 696.02

please refer to the company’s Offer Document
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Current Assets
Current Investments - - 25.70
Inventories 478.96 517.33 454.50
Trade Receivables 1,371.75 1,424.49 1,556.94
Cash and Cash Equivalents 21.49 16.63 21.51
Short-Term Loans and Advances 193.71 26.15 77.02
Other Current Assets 84.87 121.85 169.25
Total Current assets 2,150.78 2,106.45 2,304.92
Total Assets 2,745.85 2,733.41 3,000.94

Cash Flow Statement

Particulars FY 21 FY 22 FY 23
Net Cash Flow from Operating Activities -434.12 466.21 329.93
Net Cash Flow from Investing Activities -109.24 -133.34 -181.24
Net Cash Flow from Financing Activities 524.27 -337.73 -143.81
Particulars FY 21 FY 22 FY 23
Per Share Data

Diluted EPS 0.52 0.48 2.72
BV per share 6.27 6.53 9.04
Operating Ratios (%)

EBITDA Margins 5% 4% 6%
PAT Margins 1% 1% 3%
Inventory days 29.11 28.56 14.10
Debtor days 83.37 78.65 48.31
Creditor days 21.38 32.13 10.56
Return Ratios (%)

RoCE 16% 15% 36%
RoE 6% 5% 22%
Valuation Ratios (x)

EV/EBITDA 851 7.51 3.74
Market Cap / Sales 1.13 1.03 0.58
P/E 73.08 79.17 13.97
Price to Book Value 6.06 5.82 4.20
Solvency Ratios

Debt /Equity 1.16 0.91 0.57
Current Ratio 1.43 1.49 1.68
Quick Ratio 1.12 1.13 1.35
Asset Turnover 2.19 2.42 3.92
Interest Coverage Ratio 1.76 2.04 5.49

please refer to the company’s Offer Document
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Financial Charts
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Rajesh Goyal, aged 43,isoneofthe Promoters, Chairman,and Whole-Time Director ofthe company. He possessesbachelor’s
and master’s degree incommerce. He has vastexperience ofover 25 yearsinthe field of Salt IndustryinIndia. Heis responsible for
providing strategic advice and guidance to the members of the board, to keep them aware of developments in the salt
industry, managing refining operations and marketingareas ofthe company.

Pramesh Goyal, aged 41,isone ofthe Promoters,and Managing Director of the company. He completed his Bachelor’s and
master’s in commerce. He has more than 25 years of experience in salt industry in India. He is responsible for managing
accountingandfinanceoperationsofthe company.

Lokesh Goyal, aged 36, is one of the Promoters, and Whole-Time Director of the company. He has been associated withthe
Company since 2015. He hasvast experience of over 17 yearsin the field of Salt Industry in India. He has completed his Bachelor’s
and master’s in business administration. He focuses on product development and new innovations in products for
customer satisfaction.

Priyanka Goyal, aged 41, is one of the Promoters, and Non-Executive Director of the company. She holds bachelor’sand
master’sdegreeinarts.Sheisengagedinthesaltbusinessformorethan14years.Shehas joined the Companyin 2023.

Radhika Goyal, aged 43, is one of the Promoters of the company. She is a graduate in science. She is responsiblefor
activitiesrelatingtoqualitycontroldepartmentofthecompany.Sheisworkinginthesalt business for overa decade.

Rekha Goyal, aged 35, is one of the Promoters of the company. She is Graduate in science & also handling humanresource
departmentforthecompany.Sheisalsoengaginginsaltbusinessformorethan6years.

Manisha Godara, aged 44, is the Independent Director of the company. She is an associate member of The Institute of
Company Secretaries of India. She hasbeen in Practice asa Company Secretary since 2014. She holds a Bachelor and Master of
Commerce degree.

Alpesh Fatehsingh Purohit, aged 46, is the Independent Director of the Company. He has completed his Post Graduation
Diplomain ManagementFinance. He hasan overall experience of approximately 11 years.

Other Promoters -

Kunj Bihari Goyal (HUF)
Rajesh Goyal (HUF)
Parmesh Goyal (HUF)
Lokesh Goyal (HUF)

please refer to the company’s Offer Document
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Analyst Details: Dr. Ravi Singh, Mobile: +919810313561, Email Id: info@drsfinvest.com

Disclosure: We, the research team at DRSFINVEST, authors and the names subscribed to this report, hereby certify that all the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. DRSFINVEST has no material adverse disciplinary history as on the date of publication of this report. We also certify that
no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. We state that Research Analyst or his/her
relative or DRSFINVEST may have any financial interest in the subject company. Also, a Research Analyst or his relative or DRSFIVEST or its Associate may have beneficial ownership
of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further, Research Analyst or his relative or
DRSFINVEST or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co-managed public offering of
securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d) has not received any compensation or other benefits from
the subject company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged
in market making activity for the subject company. DRSFINVEST is a SEBI Registered Research Analyst having registration no. INH000013217 Disclaimer: This report has been
prepared by DRSFINVEST and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based
upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty,
express or implied, is made as to its accuracy, completeness, or correctness. All such information and opinions are subject to change without notice. This document is for information
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